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President Obama Signs STOCK Act Into Law
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President Obama Signs STOCK Act Into Law. Enacted Version Does Not Contain "Political Intelligence
Consultant" Requirements

On April 4, 2012, President Obama signed into law the Stop Trading on Congressional Knowledge ("STOCK")
Act. An earlier Senate-passed version of the STOCK Act that was the subject of a previous Caplin & Drysdale
client alert would have created a new category of lobbying registrant called a "political intelligence consultant"
and required such individuals and their employers to comply with most of the registration and reporting
requirements imposed on lobbyists by the federal Lobbying Disclosure Act of 1995 ("LDA"). Following passage
of the Senate version, the House passed a narrower version of the STOCK Act that did not include these new
registration and reporting obligations. Rather than reconciling the competing House and Senate versions of
the STOCK Act in conference, the Senate passed the more limited House version on March 22, 2012.

As enacted, the STOCK Act does not subject "political intelligence consultants" to LDA registration and
reporting requirements. Instead, the STOCK Act directs the Comptroller General of the United States in
consultation with the Congressional Research Service to submit a report on "the role of political intelligence in
the financial markets" to the Congress within one year. When submitted, the Comptroller's report may spark
renewed calls for legislation requiring persons and entities who gather "political intelligence" to disclose their
activities. Caplin & Drysdale will follow these developments closely.

If you have any questions about this alert, please contact:

Trevor Potter at 202.862.5092 or tpotter@capdale.com
Matthew T. Sanderson at 202.862.5046 or msanderson@capdale.com
Bryson B. Morgan at 202.862.7836 or bmorgan@capdale.com
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Caplin & Drysdale provides a full range of tax and legal services to companies, organizations, and individuals
throughout the United States and around the world. The firm also offers private client counseling, exempt
organizations counseling, employee benefits counseling, corporate law counseling, political law counseling,
white collar defense, and complex litigation services.
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This announcement does not provide legal advice, nor does it create an attorney-client relationship with you
or any other reader. If you require legal guidance in any specific situation, you should engage a qualified lawyer
for that purpose. Prior results do not guarantee a similar outcome.
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